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Abstract
The Policy Research Working Paper Series disseminates the findings of work in progress to encourage the exchange of ideas about development 
issues. An objective of the series is to get the findings out quickly, even if the presentations are less than fully polished. The papers carry the 
names of the authors and should be cited accordingly. The findings, interpretations, and conclusions expressed in this paper are entirely those 
of the authors. They do not necessarily represent the views of the International Bank for Reconstruction and Development/World Bank and 
its affiliated organizations, or those of the Executive Directors of the World Bank or the governments they represent.
Policy Research Working Paper 5430
This paper summarizes the methodology of the 
Worldwide Governance Indicators (WGI) project, 
and related analytical issues. The WGI cover over 200 
countries and territories, measuring six dimensions of 
governance starting in 1996: Voice and Accountability, 
Political Stability and Absence of Violence/Terrorism, 
Government Effectiveness, Regulatory Quality, Rule 
of Law, and Control of Corruption. The aggregate 
indicators are based on several hundred individual 
underlying variables, taken from a wide variety of 
existing data sources. The data reflect the views on 
This paper—a product of the Macroeconomics and Growth Team, Development Research Group—is part of a larger effort 
in the department to study the causes and consequences of good governance for development. Policy Research Working 
Papers are also posted on the Web at http://econ.worldbank.org. The author may be contacted at akraay@worldbank.org. 
governance of survey respondents and public, private, 
and NGO sector experts worldwide. The WGI also 
explicitly report margins of error accompanying each 
country estimate. These reflect the inherent difficulties 
in measuring governance using any kind of data. Even 
after taking these margins of error into account, the 
WGI permit meaningful cross-country and over-time 
comparisons. The aggregate indicators, together with 

















































































































































































































































































































































































































































































































































































































































































































































































different sources.  As useful notation, let ߙ ൌ ቀߙଵ,… , ߙ௄ೕቁ, ߚ ൌ ቀߚଵ, … , ߚ௄ೕቁ, and ߪଶ ൌ ቀߪଵଶ, … , ߪ௄ೕଶ ቁ, 
and let ܤ and Σ be diagonal matrices with ߙ  and ߪଶ on the diagonal.  Using this notation, the mean of 
the vector of observed data for each country j, ݕ௝, is ߙ and the variance is Ω ൌ ߚߚᇱ ൅ ܤΣܤԢ .  The 
contribution to the log‐likelihood of country j therefore given by: 
























deviation from the mean, i.e. ݃௝כ ൌ ݃௝ ൅ ݑ௝.  Since ݑ௝  is independent of ݃, we can view ݃௝כ as measuring 
݃௝  with classical measurement error.  It is well‐known that OLS estimates of ߚ௞  from a regression of ݕ௝௞   
on ݃௝כ will produce downward‐biased estimates due to the usual attenuation bias. In particular, the 




























































country in year ܶ െ 1 by a factor ofට ே೅ே೅షభ െ ൫ሺ்ܰ െ ்ܰିଵሻ/்ܰିଵ൯൫்ܸ ൅ ݕ்തതത






























































































































































































































Figure 2:  Changes Over Time in Governance Estimates, 2000-2009 
 
Voice and Accountability 
 
































































Code Source Type* Public Coverage -ntative 1996 1998 2000 2002 2003 2004 2005 2006 2007 2008 2009
ADB African Development Bank Country Policy and Institutional Assessments Expert (GOV) Partial 53 x x x x x x x x x x
AFR Afrobarometer Survey Yes 19 x x x x x x x x x
ASD Asian Development Bank Country Policy and Institutional Assessments Expert (GOV) Partial 29 x x x x x x x x x
BPS Business Enterprise Environment Survey Survey Yes 27 x x x x x x x x x
BTI Bertelsmann Transformation Index Expert (NGO) Yes 125 x x x x x x x x
CCR Freedom House Countries at the Crossroads Expert (NGO) Yes 62 x x x x x x
DRI Global Insight Global Risk Service Expert (CBIP) Yes 144 x x x x x x x x x x x x
EBR European Bank for Reconstruction and Development Transition Report Expert (GOV) Yes 29 x x x x x x x x x x x
EIU Economist Intelligence Unit Riskw ire  & Democracy Index Expert (CBIP) Yes 181 x x x x x x x x x x x x
FRH Freedom House Expert (NGO) Yes 197 x x x x x x x x x x x x
GCB Transparency International Global Corruption Barometer Survey Survey Yes 80 x x x x x x x x
GCS World Economic Forum Global Competitiveness Report Survey Yes 134 x x x x x x x x x x x x
GII Global Integrity Index Expert (NGO) Yes 79 x x x x x x x
GWP Gallup World Poll Survey Yes 130 x x x x x
HER Heritage Foundation Index of Economic Freedom Expert (NGO) Yes 179 x x x x x x x x x x x x
HUM Cingranelli Richards Human Rights Database and Political Terror Scale Expert (GOV) Yes 192 x x x x x x x x x x x x
IFD IFAD Rural Sector Performance Assessments Expert (GOV) Yes 90 x x x x x x
IJT iJET Country Security Risk Ratings Expert (CBIP) Yes 185 x x x x x x x
IPD Institutional Prof iles Database Expert (GOV) Yes 85 x x x x x
IRP IREEP African Electoral Index Expert (NGO) Yes 53 x x x x x x x x x
LBO Latinobarometro Survey Yes 18 x x x x x x x x x x x
MSI International Research and Exchanges Board Media Sustainability Index Expert (NGO) Yes 76 x x x x x x x x
OBI International Budget Project Open Budget Index Expert (NGO) Yes 85 x x x x x
PIA World Bank Country Policy and Institutional Assessments Expert (GOV) Partial 142 x x x x x x x x x x x
PRC Political Economic Risk Consultancy Corruption in Asia Survey Survey Yes 15 x x x x x x x x x x
PRS Political Risk Services International Country Risk Guide Expert (CBIP) Yes 140 x x x x x x x x x x x x
RSF Reporters Without Borders Press Freedom Index Expert (NGO) Yes 170 x x x x x x x x x
TPR US State Department Traff icking in People report Expert (GOV) Yes 153 x x x x x x x x x x
VAB Vanderbilt University Americas Barometer Survey Yes 23 x x x x x x
WCY Institute for Management and Development World Competitiveness Yearbook Survey Yes 55 x x x x x x x x x x x
WMO Global Insight Business Conditions and Risk Indicators Expert (CBIP) Yes 203 x x x x x x x x x x x
*Types of Expert Assessments:  CBIP -- Commercial Business Information Provider, GOV -- Public Sector Data Provider, NGO -- Nongovernmental Organization Data Provider
